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SUBJECT: EXCHANGE OF VIEWS ON NORTH-SOUTH ISSUES WITH NEW 
DIRECTOR GENERAL FOR ECONOMIC AFFAIRS, MINISTRY OF FOREIGN 
AFFAIRS 

REF: STATE 224063 

1 . SUMMARY. NEW DIRECTOR GENERAL FOR ECONOMIC AFFAIRS AT 
BELGIAN MINISTRY OF FOREIGN AFFAIRS GROOTHAERT INTENDS TO 
CONCENTRATE ON NORTH-SOUTH ISSUES AND PLANS TO STRENGTHEN 
HIS DIRECTORATE IN THIS AREA. HE WILL BE GOING TO PARIS WITH 
TOUSSAINT, MINISTER OF FOREIGN TRADE, ON OCTOBER 20 TO DISCUSS 
EC INITIATIVES FOR FORTHCOMING CIEC MEETINGS. IN PARTICULAR, 
THE FRENCH ARE SEEKING A BELGIAN REACTION TO GISCARD'S 
AFRICA FUND. GROOTHAERT IS INTERESTED IN US POSITION ON 
GISCARD'S PROPOSAL AND HAS US IRB PROPOSAL UNDER ACTIVE 
STUDY. END SUMMARY. 

2. JACQUES GROOTHAERT, DIRECTOR GENRAL FOR ECONOMIC 
AFFAIRS AT THE MINISTRY OF FOREIGN AFFAIRS, WHO HAS JUST 
TAKEN OVER AS DEDOBBELEER'S REPLACEMENT, TOLD EUMBASSY 
OFFICER HE INDENTDS TO STRENGHEN HIS DIRECTORATE TO IMPROVE 
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FOCUS AND CONCENTRATION ON NORTH-SOUTH ISSUES HE INTENDS 
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PERSONALLY TO TAKE PRIMARY RESPONSIBILITY IN HIS DIRECTORATE 
FOR THESE MATTERS AND SPEND LESS TIME THAN HIS PREDECESSOR 
ON BILATERAL PROBLEMS. TOWARD THIS OBJECTIVE, HE IS 
APPOINTING HERMAN DEHENNIN, WHO HAS BEEN RESPONSIBLE FOR 
THE MTN NEGOTIATIONS. AS HIS FULL-TIME DEPUTY AND WILL 
NAME SOMEONE ELSE IN THE DIRECTORATE FOR THE MTN FUNCTION. 
GROOTHAERT ALSO SAID THAT HE PLANS TO OBTAIN A SENIOR 
OFFICER FROM ANOTHER POST TO FOLLOW FINANCIAL ISSUES, WHICH 
HE REGARDS AS CENTRAL TO THE NORTH-SOUTH DIALOGUE. UP TO 
NOW, THE DIRECTORATE HAS NOT HAD A SPECIALIST ON FIANANCIAL 
MATTERS, LEAVING THESE ISSUES TO THE MINISTRY OF FIANANCE. 
GROOTHAERT IS LOOKING TOWARD HAVING THE MINISTRY OF 
FOREIGN AFFAIRS EXERCISE GREATER INFLUENCE IN THE FINANCIAL 
AREA. 

3. ALTHOUGH GROOTHAERT SAID HE PLANNED TO TRAVEL LESS 
THAN HIS PREDECESSOR, HE IS GOING TO PARIS ON OCTOBER 20 
WITH TOUSSAINT, MINISTER OF FOREIGN TRADE, TO SEE HIS 
COUNTERPART, FROMENT-MEURICE, AND POSSIBLY RAYMOND BARRE. 
PURPOSE IS TO DISCUSS CONCRETE, SPECIFIC EC INITIATIVES 
FOR THE CIEC. BELGIAN FOREIGN MINISTRY, ACCORDING TO 
GROOEHAERT, UNDER DAVIGNON'S DIRECTION, IS SEEKING TO 
DEVELOP WITH ITS EC PARTNERS INITIATIVES WHICH COULD BE 
ACCEPTABLE TO GROUP OF 19 IN CIEC, LEADING TO POSITIVE 
ACCOMPLISHMENTS AT THE NEXT MEETINGS IN PARIS. BELGIAN 
AUTHORITIES ARE CONTINUING TO PRESS FOR PROPOSALS WHICH 
WILL AVOID CONFRONTATION WITH DEVELOPING COUNTRIES. THEY 
ARE PURSUING THEIR TRADITIONAL ROLE AS MIDDLEMEN IN THE 
EC TO SUPUR NEW THINKING WHICH WILL RESULT IN INITIATIVES 
ACCEPTABLE TO BOTH EC MEMBERSHIP AND DEVELOPING COUNTRIES. 

4 GROOTHAERT SAID FRENCH HAVE SPECIFICALLY REQUESTED. 

BELGIAN REACTION TO GISCARD'S AFRICA FUND. AT THIS TIME, 

BELGIANS HAVE NOT YET REACHED A POSITION ON THIS PROPOSAL 
SINCE THEY CONSIDER THAT IT IS STILL TOO VAGUE, AND THEY 
INTFD TO DISCUSS IT IN MORE DETAIL DURING THEIR VISIT TO 
PARIS BEFORE TAKING A FINAL DECISION. 

5. IN THIS CONNECTION GROOTHAERT ASKED WHETHER US CONSIDERS 
GISCARD'S PROPOSAL COMPETITIVE WITH OUR INTERNATIONAL 
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RESOURCES BANK PROPOSAL. WHICH BELGIAN GOVERNMENT IS 
ACTIVELY CONSIDERING, BASED ON DETAILED MATERIAL SUPPLIED 
BY THE EMBASSY. EMBASSY OFFICER ASSURED HIM WE DID NOT 
CONSIDER PROPOSALS COMPETITIVE OR MUTUALLY EXCLUSIVE AND 
THAT THE SECRETARY SUPPORTED THE FUND IDEA IN PRINCIPLE 
(REFTEL). GROOTHAERT SEEMED VERY RELIEVED AT THIS INDICATION THAT 
WE WERE NOT OPPOSING GISCARD'S PROPOSAL AND THIS WILL 
UNDOUBTEDLY BE IMPORTANT ELEMENT IN BELGIAN GOVERNMENT S 
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POSITION ON THIS INITIATIVE. 

6. GROOTHAERT NOTED THAT BELGIUM HAD SUPPORTED THE US 
IRB PROPOSAL AT NAIROBI, THAT THEY WERE STUDYING OUR 
MODIFIED BANK PROPOSAL IN A SPECIAL WORKING GROUP, AND 
HOPED TO HAVE A BELGIAN POSITION SOON FOR DISCUSSION IN 
THE EC FRAMEWORK. 

7. ALTHOUGH NEW TO THE SPECIFIC SUBJECT MATTER FOR WHICH 
HE HAS RESPONSIBILITY, GROOTHAERT COME TO HIS PRESENT POST 
WITH IMPRESSIVE CREDENTIALS AND OUTSTANDING EXPRRIENCE. 

HIM IMMEDIATE PREVIOUS POST WAS PEKING WHERE HE WAS BELGIAN 
AMBASSADOR TO THE PRC AND NORTH VIETNAM. HE HAS SERVED 

IN PRAGUE, MOSCOW, TWICE IN MEXICO (ONCE AS AMBASSADOR), 
PARIS, LEOPOLDVILLE (1960-61), SAN FRANCISCO (1961), AND 
LONDON (1965-67). HE IS ERIOUS, AMBITIOUS TO PERFORM 
WELL AND SHOW ACCOMPLISHMENTS, AND VERY KNOWLEDGEABLE 
AND WELL DISPOSED TO THE UNITED STATES. HE IS FRENCH-SPEAKING, 
AND HIS ENGLISH IS FLUENT. IN THE SHORT TIME SINCE HE 
HAS COME ABOARD, HE HAS BEEN ACCESSIBLE TO EMBASSY 
OFFICER AND APPRECIATIVE OF OPPORTUNITIES TO LEARN 
OF AMERICAN POSITIONS AND THE AMERICAN POLITICAL AND 
ECONOMIC SCENE. HE WILL CLEARLY SEEK ADVANCE 
CONSULTATION WITH THE US ON IMPORTANT ECONOMIC ISSUES 
IN NORTH-SOUTH DIALOGUE. ANY ADDITIONAL INFORMATION OR 
VIEWS WE CAN PROVIDE GROOTHAERT PRIOR TO HIS TRIP TO PARIS 
OCTOBER 20, PARTICULARLY ON THE US POSITION ON GISCARD'S 
AFRICAN FUND, WOULD BE USEFUL.FIRESTONE 
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